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Hilton To Open Downtown Hotel

By Mike Pare Staff Writer

The renaissance of downtown Chattanooga continues to build with
plans to construct the third hotel near the riverfront in the past four
years. A Hilton Garden Inn, an $8.5 million, 94-room hotel that will
include a restaurant, is to go up on Chestnut Street next to the Creative
Discovery Museum, its developer said Friday. "This is the area where
all the growth is occurring. We wanted to be in the mix," said Mitch
Patel, executive vice president of Vision Hospitality Group of
Chattanooga. The six-story hotel will be the third to open downtown
since 1995. Before the Residence Inn by Marriott opened in 1996, it
had been more than a decade since a new hotel was built in the central
city. The downtown area’s approximately 2,100 hotel and motel rooms
have a "reasonably good" annualized occupancy rate of 65 to 70
percent, said Michael Wilds, president of the Chattanooga Convention
& Visitors Bureau. When the Hilton and a Courtyard by Marriott are
finished by early 2001, nearly 300 rooms will have been added to
downtown's riverfront district. Pem Guerry, who heads the downtown
development group RiverValley Partners, said the hotels create "a
critical mass" of rooms for riverfront visitors. Mr. Guerry continues to
lead RiverValley, although he announced last week he'll leave the
organization when a successor is named, opening the way for him to
launch a venture capital firm. Mr. Guerry said the Hilton, the
Chattanooga Lookouts' BellSouth Park, and new housing and retail at
First and Market streets are the riverfront's second wave of
development since the Tennessee Aquarium opened in May 1992.
Proposed development cited in RiverValley's new retail and
entertainment plan will be the third wave, Mr. Guerry said. Mr. Patel
said the proximity of his Hilton to one of the new plan's key projects,
an urban retail center, is a reason why he likes the downtown site.
"We've been looking at downtown for a while and monitoring its
growth. I think the city is committed to the success of downtown,"” Mr.
Patel said. While downtown's promoters like to see the new
development, the construction of the hotel and ballpark raises
questions about parking in the area. Mr. Guerry said studies are under
way on the possibility of building a parking garage behind the planned
Hilton. While there's already some surface parking there, 30 to 40
more spaces will be needed for the hotel, he said. Mr. Patel said
Hilton's Garden Inn brand was started about three years ago. Forty are
open and another 100 are in the pipeline in the United States, he said.
"It's not a complete full-service hotel and it's not limited. It's in-
between," said the developer. Its light dinner restaurant puts it
between limited motels without eateries and large hotels with
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Weather comprehensive dining operations. Next door to the Hilton is the
Residence Inn, which its general manager said offers a little different
product because it has kitchenettes in its rooms. "The Courtyard and
National Business News the Hilton will be direct competitors,” said Misty Murray of the
National News Residence Inn. She said the Residence Inn sees occupancy run "really
strong™ during the tourist season and then slow in the winter months.
After both the Courtyard and Hilton open, "we'll find a balance in the
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Sports market," said Ms. Murray. Henry Schulson, executive director of the
National Sports Report Creative Discovery Museum, said his facility's new neighbor will be
NHL Update "a positive factor for the museum. "It will bring, hopefully, more

people to stay downtown," he said. Mr. Schulson said he doesn't think

NBA Update the building of the hotel will cramp any possible future expansion. Mr.
NFL Update Patel said the site for the hotel, which will have 12 suites, is tight at
NCAA Update just over one-half acre in size. Suites are rooms with a sitting area.

"It's presented interesting challenges,” said the developer, whose
company has built Homewood Suites near Hamilton Place as well as
Golf Update hotels in Nashville and Knoxville. Pedestrians will see the main

Tennis Report entrance to the new hotel on Chestnut while motorists will enter from
the rear, he said. The hotel, which will have about 1,400 square feet of
meeting space, is being designed by Charles King Architects &
Associates Inc. The Courtyard is to open at Second and Chestnut, a
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Entertainment block away and on the other side of Chestnut from the new Hilton
Hollywood Update Garden Inn.
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